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OIL,  GAS  AND  MINERAL  LEASE 

1.  Less 
agreements 
exclusive  ric 

those  menu- — „  —  . 
disposal  of  salt  water,  construct 
structures  on  said  land,  necessary 

produced  from  the  land  covered  hereby  or  any  ofrier  land  adjace 
bounty  of  Tarrant,  State  of  Texas,  and  is  descnbed  as  follows. 

BEING  0  323  acres,  more  or  less,  out  of  the  BBB  &  C,  RR.  Co.  Surrey  pA*f  ™^ 

Wo^lakeVan  Addition  In  Tarrant  County,  Texas,  according  to  S^^ScMN^M^^m^O^  with  Vendor's  Lien 
Records,  tarrant  County,  Texas.and  being  those ,sa  m*  tan*  more, ^ea^u»  {lesc™^  g^^nd  wife,  Amy  J.  Beaman, 
EttffBSSl tftUS  «iS  JSff^Sa  R";  St^HouPnTT^  and  amendments  thereof  inciuding  streets, 
easements  and  alleyways  adjacent  thereto,  and  any  npanan  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

^S&S  as  SSSSSMSCSftStJ^^ 

orpart  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  add-on  to  that  above  described , 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  imtet^oa 

instrument  or  (b)  as  to  which  Lessor a  preferer^^  or  otner  payment 

options  hereunder. 

conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  defter  to  *e  credH t  of  L^on^e  pipe  lin^ 

and  ordhary  lease  facilities  of  flow  lines,  separator,  and  lease  tank .and  shall  not  be  required  to  seme tow ^ ^  a  pueriod  of  ninety 

owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  to  option,  to  pool  or  unites  any  land  co^.^ 

gas  Wells  by  the  conservation  agency  having  jurisdiction.  If  larger  unrts rttiarn any  of .hose 'J^^S^taiSstk  regular  location,  or  for  obtaining 
a^dW»«i^w^ 

instruments  but  if  said  instrument  or  instaimente  make  no  such  prowion,  /b^V^.^,?^^  is  in  force,  and 


and/or 

fororii  

8.  The 
covenants, 

of  pShZErl  Notwi&nding  any  *her .actual ^i^^^^^'^^^^gr,^  ^  m^^ht  to%Sive  the  33me,  howsoever  ^f®^^* 
change  or  division  in  the  ownership  of  said  land  or  ^]^J^f!^^%2^J^^^sbe^  furnished  to  such  record  owners*  his  or  its  pnncipa 
be  binding  upon  the  then  record  owner  of  this  taseurtd^  (60)^  dj^     supported  by  either  originals or  duly 

□See  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  a^gnsj^^  division,  and  of  such  court 

Sedc^oftrfem^ 

records  and  proceed  ngs  transcripts,  Z^nl^S^^^l^r^^^^^^  owner,  Lessee  may,  nevertheless  pay  or  tender 

gJnmeeventLessor^ad^tL^ 
Lessee  in  writing.setting  put  spe^llyin  what ■  ^F^Le^ 'Srartrf  the  bfeachS aHegedby  Lessor.  The  service  of  said  npbee  shall  be 
of  said  notice  vShin  which  to  meet  or  f^mencetc V^l$*WPM&™^Ma^  ac^nall  be  brought  until  the  lapse  of  sixty  (60)  days 
precedent  to  the  bringng  of  aw  ^ 

after  service  of  such  notice  on  Lessee.  Neitherthe  ^^.^S^^^  hereunder.  If  this  lease  is 

alleged  breaches  shall  ^  dej^  an  a^.s^^ 

canceled  for  any  cause,  it  shall  ^^?^^*nH^  in  no  event  less  that  forty  acres  ,  such  acreage 

^;S7o»n»^^  any  •d*B  surface  fadlWes  necessa,y 

or  convenient  for  current  operations. 

entire  and  undivided  fee  s^ple  ^tate(^ether  hSctf Shnto ^^aTte  paW  ?nly  in  the'proportton  Ach  the  Merest 


deemed  the  same  as  the  drilling  of  a  new  well. 

quaiS^a^thedate  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed, 
except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


7 

BY:  Randall  C. 
STATE  OF       Texas  } 

j  SSi  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

BOUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  _0±_  day  of  0P**m£#r-  ,  2008  by  Randall  C.  Beaman  and  Amy  J. 
Beaman,  husband  and  wife. 


MS?  ieiS 


Signature .  

Notary  Public 
Printed    £4*</A>r-  i  / 


ADDENDUM 

W)  A-221,  IN  TARRANT  COUNTY,  TEXAS. 

W  THE  PROVISIONS  0F  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  >N  THE 


LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


16. 


well  bore. 


Ga,  Roya.ty.  (a)  Royalties  on  *  gas  and  ^od^nd^ed  J^^S^J&SS 

to  LessoV  as  follows:  (a)  for  oil  and  other  '«dr<^^^  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  such  production,  to^T^}^^^l^Ze  the  continuing  right  to 

purc^P^^ 
'raSSrS!^ 

mmmmmtm 

Lessee  commences  its  purchases  hereunder. 

th\  Royalties  on  oil  aas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
ffi IS o££  o^an  afiate  of  Lessee'has  a  direct  or  indirect  interest,  ^ft^^^JZ 
h  gh^  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
Xten«rProS  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalt.es  shall  be  pad 
based  u?on  the higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  sa  d 
oro^ctTNot^thstenaing  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
b^uSee  i uwewSu S  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  .costs, 
M^^T^Z***,  dehydration,  compression,  separation,  delivery,  transportation  manufadure 
oi-oceSnq  treating  or  marketing  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
%S'f*9^<*  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated 

(c)  As  used  herein,  -affiliate"  means  <i)  a  corporation,  joint  venture,  partnership  or  other  ^  ^«^^a"  £ 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten CJO 
^standing  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  .together  with _  Lessee 
morethan  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporat.cn,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises ,  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quanUhes .but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  we'sshall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Leas^^!™^ 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  hat 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  nght to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 


years. 


18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  nghts  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  wrth 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  thlS  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  Occluding 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessees  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


21. 


22. 


23. 


24. 


op«on  of  applying  the  royalties  acting  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

IndemnHy.  Lessee  hereby  releases  ^^n^^^ 

their  officers,  employees,  partners  agents  ^  ^  M  ml  «v  tMom 

respective  heirs,  successors  and I  ass.gns  nLdl^environmentS  harm,  for  which  recovery  of 

and  causes  of  action  of  eve  ,M er  ^^^^^^Me^sedb^eXtM^ 

damages  is  sought,  Including,  but »m  ^  »°;  * "^m™dental  to  or  resulting  from,  the  operations  of  or 
Lessee,  Its  officers,  employees  and  agents  arising out  or,  ""o"™  |f         t  may  arlse  out  of  or  be 

for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  "  ^"""V™  °" "other  negligent  or 
occasioned  by  Lessee's  breach  ^*  ^^tXZZSL  Knilrate,  Indemnify, 

^nTh^a^^ 

VWETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

aa^eeTent  oTothSr  siXn document  for  purposes  of  subordinating  any  mortgage  on  the  leased  prem.ses  to  Lessee  s 
fiSZfe  hftlsK  SmbSh  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  sm.lar 
SinSStaTw^  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
^8  ^*S^J««  Bmltod  power-of-attorney  to  the  Lessee  shall  in  all  respecU  t™™*^ 
aSi^Ty  to  ZrtS  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  ban  subord.nat.on 
agreement  or  similar  agreement. 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
aXo^edqes "hat  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
nS S£d5h  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained as ,a 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  (  GLCGLTF ), which 
oS  rSee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatnck  Dennis  Shingleton, 
Nora  d£^W  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  M  Gjpo er  Mayronn e 
Robert  Fife  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee" .  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
ne^o^rt  oK  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor* 
Sy  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  \he 
G^LTS any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members  agents  and  representatives 
sVedfically'  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  so  icrtaUon  of  bids 
^SnSSS^S^ms  {Z  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands.  W« 
cause?of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  v^atsoever  whether  based  on  contract 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown  ^^"^  » 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the.^'at^^^ 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  with.r ithe  Negot.a ted iTams. 
L«sct  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessors  agent  m 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  th,s  Lease ^  hasi no  relied I  upon any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease  and  (c)  Lessor s 
5n  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  alter  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


Lessor: 


Rm'  sy  ^~  ^/    By:Q,^Lfa^^ 

RANDALL  C.  BE^dvtAN 


N 


